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June 24, 2004  
 
Mr. Tim O’Brien 
Public Service Commission of Wisconsin 
P.O. Box 7854 
Madison, WI 53707-7854 

File 6690 
Dear Mr. O’Brien: 
 
Enclosed with this letter is Wisconsin Public Service Corporation’s (“WPSC”)  
May 2004 Modified One-for-One Gas Cost Recovery Mechanism gas commodity 
benchmark cost calculation, with a comparison of the actual cost of gas commodity to the 
benchmark cost of gas commodity for the month. 
 
Please note that the actual cost of gas commodity is below the benchmark cost of gas 
commodity for the month. 
  
If you need further information, please contact me at 920-433-2559.   
 
Sincerely, 

 
Shelli A. Misfeldt 
Revenue Forecaster 
 
Enclosures 
 
cc: 
D Carlson, D2 
J Delarwelle, D2 
R Mosnik, D2 
R James, G6 
J O’Leary, G6 
J Schott, G3 
L Weyers, G6 
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MAY 2004

1. Date used for determining supply source(s): 4/22/04
2. Monthly Corporate Requirements from the Three-Year Gas Supply Plan: 1,965,301 dekatherms

2a. Less GTMS nominated delivered amounts: 77,500
1,887,801

3. Forecast the End-of-the-Month Storage Balance: 3,266,136              dekatherms
4. Target balance for the End-of-the-Following-Month: 4,033,887 dekatherms

Storage Net Change: 767,751 dekatherms Injection

5. Net Storage Gas Delivered to Citygate: 775,584 dekatherms
6. Net City Gate Needed to be Delivered from Long-Haul Supply Sources: 2,663,385 dekatherms

7. Daily, Levelized Citygate Commodity Needs: 85,916 dekatherms/day

8. Determine Order of Commodity Purchase (Least Expensive to Most)

Gas Daily Mid-Point Calculated Price
Price at Headstation at Citygate

$5.2250 $5.4665
$5.5450 $5.6276

$5.3650 $5.5681
$5.3275 $5.5294

Calculation Actual
CAN-Husky: 3 3
CAN-Nexen: 2 2

ANR-Southwest: 1 1
ANR-Joliet: 4 4

9. Citygate Commodity Purchase Volume by Location:
Citygate Supply Location

CAN-Husky: 9,679 10,000 dekatherms/day
CAN-Nexen: 37,877 39,135 dekatherms/day
ANR-SW: 38,360 40,000 dekatherms/day
ANR-Joliet: 0 0 dekatherms/day
Totals: 85,916 89,135 dekatherms/day

10. WPSC Monthly Per Therm Benchmark for Gas Commodity:
Index Benchmark Monthly Volume Benchmark Cost

($/dekatherm) ($/dekatherm) (dekatherms) ($)
Joliet Benchmark-GIC Supplies $5.8500 $5.9271 0 $0
Joliet Benchmark-Spot Supplies $5.8700 $5.9473 0 $0
SW Benchmark-GIC Supplies $5.4500 $5.6830 0 $0
SW Benchmark-Spot Supplies $5.4600 $5.6934 1,088,701 $6,198,413
CAN-Husky Benchmark $5.6700 $5.8584 274,701 $1,609,310
CAN-Nexen Benchmark $5.6325 $5.8196 1,074,993 $6,256,031
NNS (Net Injection Months Only) $5.2648 $5.3341 225,000 $1,200,173
Storage Benchmark $5.2648 $5.3341 0 $0

2,663,396 $15,263,926

Weather Factor: 1.005
Total Benchmark Cost x Weather Factor: $15,340,246

Less Forecasted Capacity Release: $158,236
$15,182,010

Overall Benchmark ($/therm): $0.5700

GAS COMMODITY BENCHMARK CALCULATION FOR
MODIFIED ONE-FOR-ONE GAS COST RECOVERY MECHANISM

WISCONSIN PUBLIC SERVICE CORPORATION
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1 WPSC Monthly Per Therm Actual Cost for Gas Commodity:
Actual Costs

Joliet Actual Costs $3,234,737
SW Actual Costs $5,943,451
Canadian Actual Costs $8,590,965
STORAGE Actual Costs $2,184,158
Purchases from Endusers $124,300
Other Gas Supplies Actual Cost $335,431

Subtotal $20,413,042

Injected into STORAGE $2,931,779
GTMS Gas Commodity $335,431
Gas Sold Off-System $3,909,543
Capacity Release Recovery $207,738
Other D1 Recovery $103,452
Commodity Recovery $9,098

Net Adjustments $7,497,042

Total Commodity Costs $12,916,000

2 WPSC Monthly Gas Commodity Purchased (ANR Dekatherms):

Total Deliveries to ANR City Gate (Therms, ANR Base) 50,082,010
Total Deliveries to Conover Station (Therms, ANR Base) 0
Total Commodity Deliveries by GTMS Customers (Therms, WPSC Base) 781,901
Total Commodity Deliveries by GTMS Customers (Therms, ANR Base) (775,000)
Total Commodity Deliveries to WI Transporters (Therms, WPSC Base) 25,759,485
Total Commodity Deliveries by WI Transporters (Therms, ANR Base) (25,524,487)
Total Commodity Deliveries to MI Transporters (Therms, WPSC Base) 722,934
Total Commodity Deliveries by MI Transporters (Therms, ANR Base) (716,554)

Total Commodity Deliveries by WPSC (Therms, ANR Base) 23,065,970

3 Calculation of Actual per Therm Gas Commodity Costs, and Comparison to Benchmark Gas Commodity Costs:

Actual Commodity Cost ($/Therm) $0.5600

Benchmark Commodity Cost ($/Therm) (from previous page) $0.5700

Dollars Over/(Under) Benchmark Commodity Cost ($) ($230,660)

WISCONSIN PUBLIC SERVICE CORPORATION
MODIFIED ONE-FOR-ONE GAS COST RECOVERY MECHANISM

COMPARISON OF ACTUAL GAS COMMODITY COSTS TO BENCHMARK COSTS FOR
MAY 2004
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Benchmark Actual Costs
Cost per Cost per Benchmark Actual Benchmark Actual Above/(Below)
Therm Therm Volume Volume Cost Cost Benchmark

($/therm) ($/therm) (therms) (therms) ($) ($) ($)

Nov-03 $0.4678 $0.4620 41,615,770 45,631,592 $21,346,459 $21,081,796 ($264,663)
Dec-03 $0.5071 $0.4847 66,797,330 66,604,285 $33,775,033 $32,283,097 ($1,491,936)
Jan-04 $0.5828 $0.5626 89,150,300 94,199,092 $54,899,231 $52,996,409 ($1,902,822)
Feb-04 $0.5675 $0.5668 74,010,550 60,534,848 $34,353,526 $34,311,152 ($42,374)
Mar-04 $0.5213 $0.5068 5,641,775 53,077,661 $27,669,385 $26,899,758 ($769,626)
Apr-04 $0.5460 $0.5197 4,186,753 30,518,271 $16,662,976 $15,860,345 ($802,631)
May-04 $0.5700 $0.5600 1,887,801 23,065,970 $13,147,603 $12,916,943 ($230,660)
Jun-04
Jul-04

Aug-04
Sep-04
Oct-04

Avg/Total: $0.5402 $0.5255 283,290,279 373,631,718 $201,854,212 $196,349,500 ($5,504,712)

2003-2004 Heating Season
SUMMARY OF BENCHMARK GAS COSTS TO ACTUAL GAS COSTS

MODIFIED ONE-FOR-ONE GAS COST RECOVERY MECHANISM
WISCONSIN PUBLIC SERVICE CORPORATION

S MISFELDT 6/24/2004


